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Ongoing: substantial progress 
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A. Summary of recent and emerging developments 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

International Auditing and Assurance Standards Board 

Audits of Less Complex Entities 
OBJECTIVE: The objective of this initiative is to explore possible actions to address perceived issues when undertaking audits of 
less complex entities for further IAASB consideration. 

March 2019 Highlights from March 2019 
meeting 
 
The Board discussed a 
proposed Discussion Paper 
(DP), Audits of Less Complex 
Entities: Exploring Possible 
Options to Address the 
Challenges in Implementing 
the ISAs. The discussion 
highlighted the shift in focus 
on complexity of the entity 
rather than its size in driving 
the ongoing discussions and 
activities to address issues 
and challenges in audits of 
less complex entities (LCEs). 
The Board was supportive of 
the DP’s overall direction, 
noting the importance of the 
project and the need for 
action by the IAASB and 
others. 

 Refer to response plan in 
relation to the Discussion 
Paper that was issued 
below.  

  



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

 
The Board liked the simple, 
clear way the DP had been 
presented and noted it was 
appropriate for its key target 
audience (i.e., auditors of 
LCEs). The Board made 
suggestions for 
improvements, particularly 
with respect to the issues 
and challenges, the possible 
actions presented within the 
DP and the questions to be 
posed to respondents in 
order to obtain relevant and 
useful feedback. Proposed 
changes to the DP will be 
presented in a Board call on 
April 10th, with the final DP 
targeted to be published for 
public consultation before the 
end of April 2019. 

April 2019 The IAASB seeks public 
comment on its Discussion 
Paper, Audits of Less 
Complex Entities by 12 
September 2019. 

 The A&A team to create 
awareness around the 
proposed EDs through 
the S&L newsletter and 
with a discussion and 
information session to 

  The DP was 
communicated in the May 
S&L. 

 

http://saica.ensighthq.com/live/click.php?u=http%3A%2F%2Fwww.ifac.org%2Fpublications-resources%2Fdiscussion-paper-audits-less-complex-entities&o=Mail%2B7638&r=60651846&v=16bc78
http://saica.ensighthq.com/live/click.php?u=http%3A%2F%2Fwww.ifac.org%2Fpublications-resources%2Fdiscussion-paper-audits-less-complex-entities&o=Mail%2B7638&r=60651846&v=16bc78
http://saica.ensighthq.com/live/click.php?u=http%3A%2F%2Fwww.ifac.org%2Fpublications-resources%2Fdiscussion-paper-audits-less-complex-entities&o=Mail%2B7638&r=60651846&v=16bc78


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

inform SAICA's comment 
letter.  

 SAICA will be preparing a 
recording to provide 
members with an 
overview of the 
Discussion Paper.  

 
To solicit comments from 
members, 

 The Discussion Paper will 
be raised at the Regional 
SMP-IG meetings  

 SAICA will develop a 
survey to be distributed to 
SAICA members 

 A SAICA Working Group 
consisting of members of 
AGC and NSMPC-IG will 
be held 

 

Q2 of 2019 Resources made available by 
the IAASB in relation to the 
Discussion  Paper, Less 
Complex Entities include: 

 Article entitled: Exploring 
the Future Options for 
Audits of Less Complex 
Entities issued 

 The A&A team to create 
awareness around the 
proposed EDs through 
the S&L newsletter and 
with a discussion and 
information session to 
inform SAICA's comment 
letter.  

  The article was 
communicated in the July 
S&L. 

http://www.ifac.org/global-knowledge-gateway/audit-assurance/discussion/exploring-future-options-audits-less-complex


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

 Webcast entitled: Audits 
of Less Complex Entities 
(LCEs) presented on 22 
July 2019 

 

12 
September 
2019 

SAICA issues their comment 
letter in response to the 
Discussion Paper.  

 SAICA submissions on 
the IAASB's Discussion 
Paper is available on the 
SAICA website. 

  

December 
2019 update 
and Way 
forward 

Highlights from December 
2019 meeting 
 
The Board discussed the 
feedback received to date 
related to audits of less 
complex entities, including 
from the Discussion Paper 
(DP), Audits of Less Complex 
Entities (LCEs): Exploring 
Possible Options to Address 
the Challenges in Applying 
the ISAs, and other related 
outreach. The key messages 
received from the feedback 
highlighted the strong 
support for the IAASB’s work 
in this area, as well as the 
need for a timely and global 
solution. The Board asked 

 SAICA continues to 
monitor developments in 
this field.  

  

https://www.iaasb.org/publications-resources/audits-less-complex-entities-webinars
https://www.saica.co.za/Technical/Assurance/DiscussionPapersandSubmissions/tabid/2949/language/en-US/Default.aspx


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

the LCE Working Group to 
continue to analyse the 
feedback from stakeholders 
to help determine the most 
appropriate way forward, and 
it was agreed that further 
information gathering 
activities would continue until 
June 2020, at which time it is 
anticipated that a decision 
about the way forward will be 
made. 
 
As part of the proposal for 
work in this area, the IAASB 
had agreed that it was 
important to keep 
stakeholders informed of its 
progress in relation to its 
work on audits of LCEs. 
Accordingly, the Board 
agreed to publish a 
Feedback Statement in 
December 2019 detailing 
what the IAASB had heard 
from its consultation and 
related outreach. 

Quality Management – Revision of ISQC 1 and ISA 220 and new standard, ISQM 2 
OBJECTIVES:  



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

 Enhancing the robustness of firm’s systems of quality control through various means, including: 

 Introducing a more proactive and tailored approach to managing quality. 

 Increasing firm leadership responsibilities and accountability, and improving firm governance. 

 More rigorous monitoring of systems of quality control and more effective remediation of deficiencies. 

 Modernizing the standard for an evolving and increasingly complex environment, including addressing the impact of 
technology, networks, and use of external service providers. 

 Improving the scalability of the standard. 

'Brought 
forward from 
2018 

The Board approved the ED 
for public exposure. 

 The A&A team to create 
awareness around the 
proposed EDs through 
the S&L newsletter and 
with a discussion and 
information session to 
inform SAICA's comment 
letter.  

 The Reference Group to 
review SAICA's comment 
letter and provide input. 

 The A&A team to support 
any IRBA initiatives. 

 The A&A team to write/ 
source ASA articles on 
the EDs 

 Audit Quality should be 
a topic of the A&A 
team's audit and 
assurance updates. 

  The EDs were 
communicated during the 
March S&L. 

 The discussion and 
information session was 
held in May. 

 A series of recordings 
was developed and 
posted on social media 
platforms. 

 The A&A team will attend 
meetings of the IRBA and 
participate in the 
discussions. 

 ASA articles were drafted 
and published.  

 Audit quality included in 
the year end SAICA 
Information session.  



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

9 February 
2019 

The QM-EDs were issued on 
exposure for public comment 
until 1 July 2019.  

SAICA Resources available 
on the website: 

 SAICA Information 
Session on IAASBs 
Project on Quality 
Management Webcast 

 SAICA Recordings on the 
IAASBs Project on 
Quality Management 

 SAICA articles and press 
releases 

IAASB Resources available 
on their website: 

 Proposed ISQM 1 - 
Overview of Governance 
and Leadership 
Component 

 Overview of Proposed 
ISQM 2, Engagement 
Quality Reviews 

 Overview of Proposed 
ISA 220 (Revised) 

 IAASB's video recording 
on Proposed Quality 
Management Standards 

 IAASB Quality 
Management Webcast 
Series: Firms' Risk 
Assessment Process 

  

https://www.saica.co.za/Technical/Assurance/IAASBsQualityManagementProject/tabid/4366/language/en-US/Default.aspx
http://www.iaasb.org/quality-management


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

 IAASB Quality 
Management  and Small-
and Medium-sized 
Practices 

 The IAASB's 
Enhancements to Quality 
Management 

1 July 2019 SAICA issues their comment 
letters in response to the 
QM-EDs 

 SAICA submissions on 
the IAASB's Exposure 
Draft for ISQM 1, ISQM 2 
& ISA 220 are available 
on the SAICA website. 

  

December 
March 
201920 
update and 
Way 
forward 

Highlights from December 
March 201920 meeting 
Quality Management at the 
Firm Level 
The IAASB discussed a full 
draft of proposed ISQM 1. 
The IAASB particularly 
focused on the identification 
and assessment of quality 
risks, external 
communications, findings 
and deficiencies, the 
inspection of completed 
engagements, service 
providers, and the annual 
evaluation of the system of 
quality management. The 

 SAICA has established 
the Quality Management 
Implementation Support – 
Interest Group (QMIS-IG) 
as platform for members 
to engage with and 
support each other in 
anticipation of 
implementing the new 
and revised requirements 
of the IAASB’s quality 
management standards. 

  Survey closed and 
contact details of 
members interested in 
being part of the Interest 
Group noted 

 Planning to host the first 
session when the final 
standards are approved 
by the IAASB.  

 Important to note that the 
IAASB has pushed out 
the approval of the new 
and revised quality 
management standards 
to September 2020. The 
effective date is still 
under consideration.  

https://www.saica.co.za/Technical/Assurance/DiscussionPapersandSubmissions/tabid/2949/language/en-US/Default.aspx


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

IAASB also discussed the 
meaning of the effective date 
of proposed ISQM 1. 
 
The IAASB broadly 
supported the proposals and 
encouraged the ISQM 1 Task 
Force to further simplify the 
identification and assessment 
of quality risks, clarify the 
definition of deficiencies, and 
enhance the standard to 
encourage communication 
externally. With respect to 
the evaluation of the system 
of quality management, the 
IAASB also suggested 
adopting a less binary 
conclusion about the system 
of quality management to 
encourage a positive 
approach to evaluating the 
system. 
 
The ISQM 1 Task Force will 
present certain sections of 
proposed ISQM 1 to the 
IAASB via videoconference 
on April 8, 2020. 
 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

Engagement Quality 
ReviewsThe Board continued 
to discuss the key issues 
highlighted by respondents to 
the Exposure Draft (ED) of 
ISQM 13 (ED-ISQM 1) 
including the scalability, 
complexity and 
prescriptiveness of the 
standard, appropriate 
tailoring of the system of 
quality management for their 
circumstances and the 
making sure the standard 
that can be applied in all 
circumstances. 
The Board supported the 
changes to the structure of 
the standard, adjusting the 
quality objectives and 
responses in the components 
to be more streamlined and 
the revisions to the drafting 
and presentation of the 
standard to simplify and 
improve the readability of the 
standard. The Board also 
agreed with proposed 
revisions to the firm’s risk 
assessment process, 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

including introducing factors 
to consider in identifying and 
assessing quality risks. 
 
The Board supported the 
ISQM 1 Task Force’s 
proposals to embed a risk-
based approach in the 
monitoring and remediation 
component, improve the 
selection of engagements for 
inspection such that it is 
more risk-based, and further 
clarify the framework for 
evaluating findings and 
identifying deficiencies. 
 
The Board discussed a draft 
of proposed ISQM 2. The 
IAASB supported the ISQM 2 
Task Force’s proposed 
revisions on the scope of 
engagements subject to an 
engagement quality (EQ) 
review. The IAASB also 
reaffirmed its broad support 
for a mandatory cooling-off 
period to address objectivity 
for individuals moving into 
the role of EQ reviewer after 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

serving as the engagement 
partner. 
 
The ISQM 2 Task Force will 
consider the comments 
received and will present 
revised proposals via 
videoconference on April 1, 
2020. 
 
Quality Management at the 
Engagement Level 
 
The IAASB discussed a draft 
of proposed ISA 220 
(Revised). The IAASB 
discussed the guidance on 
the engagement team and 
how the requirements 
between those that are the 
sole responsibility of the 
engagement partner and 
those which the engagement 
partner is permitted to assign 
to another engagement team 
member are distinguished. 
The IAASB also discussed a 
illustrative example that was 
prepared by the Task Force 
to show that the proposed 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

requirements are appropriate 
for larger, more complex 
engagements. 
 
The ISA 220 Task Force will 
consider the comments 
received and will present 
revised proposals via 
videoconference on April 1, 
2020. 
Engagement Quality Reviews 
 
The Board generally 
supported the ISQM 24 Task 
Force’s revised proposals on 
the scope of engagements 
subject to an engagement 
quality (EQ) review and on a 
mandatory cooling-off period 
of two-years, or longer if 
required by relevant ethical 
requirements, to address 
objectivity for individuals 
moving into the role of EQ 
reviewer after serving as the 
engagement partner. 
 
The Board also generally 
supported proposals on other 
matters, including the EQ 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

reviewer’s evaluation of the 
exercise of professional 
skepticism by the 
engagement team, and 
considerations for an EQ 
review of a group audit 
engagement. 
 
The ISQM 2 Task Force will 
consider the comments 
received in preparing a 
revised full draft of proposed 
ISQM 2 for discussion at the 
March 2020 IAASB meeting. 
 
Quality Management at the 
Engagement Level 
 
The Board generally 
supported the ISA 2205 Task 
Force’s proposals to clarify 
the engagement team 
definition, to make clear that 
the engagement team can 
ordinarily depend on the 
firm’s system of quality 
management, and to better 
deal with large, complex 
audit engagements. The 
Board also discussed 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

professional skepticism, the 
stand-back provision and the 
documentation requirements. 
 
The ISA 220 Task Force will 
consider the comments 
received in preparing a 
revised full draft of proposed 
ISA 2202 for discussion at 
the March 2020 IAASB 
meeting. 
 

Identifying and Assessing the Risks of Material Misstatement through Understanding the Entity and Its Environment 
(ISA 315 (Revised)) 
OBJECTIVES:  
(a)   Propose revisions to ISA 315 (Revised), establishing more robust requirements and appropriately detailed guidance to drive 
auditors to perform appropriate risk assessment procedures in a manner commensurate with the size and nature of the entity. It is 
anticipated that these revisions will focus on enhancing the auditor’s approach to understanding the entity, its environment 
(including its internal control) and risk assessment activities in light of the changing environment. 
 
(b)   Determine whether and how ISA 315 (Revised), in its organization and structure, can be modified to promote a more effective 
risk assessment. 
 
(c)    Propose consequential amendments to other standards that may be necessary as a result of revisions to ISA 315 (Revised) 
(such as ISA 220, ISA 240, ISA 330, ISA 540 and ISA 600). 
 
(d)   Determine what non-authoritative guidance and support tools should be developed by the IAASB, or others, to supplement 
revisions to ISA 315 (Revised) thereby aiding its effective implementation. Non-authoritative guidance and support tools may 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

include International Auditing Practice Notes (IAPNs), Staff publications, project updates, or illustrations / examples to provide 
assistance on how ISA 315 (Revised) could be applied, in particular to address concerns by auditors of SMEs‘ 

'Brought 
forward from 
2018 

SAICA issues their comment 
letters in response to the ED 
ISA 315 (Revised) on 31 
October 2018 

SAICA submissions on the 
IAA’SB's Exposure Draft for 
ISA 315 (Revised) is 
available on the SAICA 
website. 

  

June 2019 
update and 
Way 
forward 

Highlights from June 2019 
meeting 
 
The Board discussed a full 
version of the standard 
reflecting the new drafting 
approach that was broadly 
supported with the Board at 
its March 2019 meeting. The 
Board broadly supported 
specific aspects of this 
approach, in particular the 
enhanced flow and 
understandability of the 
requirements, as well as the 
separate presentation or 
signposting of examples and 
scalability paragraphs in the 
application material. 
 
Notwithstanding broad 
support for the overall 

SAICA has scheduled a 
technical seminar to provide 
delegates with an overview of 
ISA 315 (Revised 2019). This 
is planned for May 2020.  

  ISA 315 (Revised 2019) 
approved at the 
September 2019 meeting 

 ISA 315 (Revised 2019) 
released by the IAASB in 
December 2019 

https://www.saica.co.za/Technical/Assurance/DiscussionPapersandSubmissions/tabid/2949/language/en-US/Default.aspx


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

approach, concern was 
expressed about the change 
to move certain material 
(primarily criteria or terms 
previously included in 
requirements relating to the 
understanding of the system 
of internal control) to 
definitions. It was also 
highlighted that this could 
cause challenges in 
navigating the standard. The 
Board was presented with a 
revised approach to drafting 
the requirements for the 
understanding the system of 
internal control, which 
reconnected the definitions, 
and the Board broadly 
supported moving forward. 
 
Specific other areas 
discussed and agreed 
include revisions to the 
definitions of significant risk 
and the inherent risk factors, 
specifically in relation to how 
fraud is presented within the 
inherent risk factors. 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

September 
2019 update 
and Way 
forward 

Highlights from September 
2019 meeting 
 
The Board approved the 
revisions to ISA 315 
(Revised), as well as the 
related conforming 
amendments. The revised 
ISA will be effective for audits 
of financial statements for 
periods beginning on or after 
December 15, 2021. Once 
the Public Interest Oversight 
Board’s (PIOB) confirmation 
that due process was 
followed is received, the 
Board will formally release 
the standard. 
 
In finalizing ISA 315 
(Revised), the Board 
continued to focus on the 
understandability and 
complexity of the ISA, as well 
as the iterative nature of the 
standard. The Board 
continued to discuss the 
threshold for identifying risks 
of material misstatement and 
agreed the supporting 

 The A&A team to create 
awareness around the 
ISA 315 (Revised) 
through the S&L 
newsletter. 

 SAICA to present a 
technical seminar to 
provide delegates with an 
overview of the new and 
revised requirements of 
ISA 315 (Revised). 

 

  ISA 315 (Revised 2019) 
approved at the 
September 2019 meeting 

 ISA 315 (Revised 2019) 
released by the IAASB in 
December 2019 

 Technical article entitled 
Identifying and Assessing 
the Risks of Material 
Misstatement – An 
Introduction to be 
published in March 
edition of ASA.  

 Technical article entitled 
ISA 315 (Revised 2019) – 
An Overview of the 
Revised Requirements 
expected to be published 
in April May 2020 edition 
of ASA.  

 Awaiting the IRBA to 
issue for use by auditors 
in South Africa.  

 

https://www.accountancysa.org.za/isa-315-identifying-and-assessing-the-risks-of-material-misstatement-an-introduction/
https://www.accountancysa.org.za/isa-315-identifying-and-assessing-the-risks-of-material-misstatement-an-introduction/
https://www.accountancysa.org.za/isa-315-identifying-and-assessing-the-risks-of-material-misstatement-an-introduction/
https://www.accountancysa.org.za/isa-315-identifying-and-assessing-the-risks-of-material-misstatement-an-introduction/
https://www.accountancysa.org.za/isa-315-revised-2019-overview-of-revised-requirements/
https://www.accountancysa.org.za/isa-315-revised-2019-overview-of-revised-requirements/
https://www.accountancysa.org.za/isa-315-revised-2019-overview-of-revised-requirements/


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

guidance for this as a 
conforming amendment to 
ISA 200. 
 
The Board also recognized 
that support is critical when 
initially applying the changes 
to ISA 315 (Revised) and will 
further consider the most 
appropriate actions in 
providing this initial support. 
The Board also 
acknowledged the need to 
monitor implementation 
challenges as they arise. 

Auditing Accounting Estimates, Including Fair Value Accounting Estimates, and Related Disclosures (ISA 540) 
'Brought 
forward from 
2018 

Final standard approved by 
the IAASB and is effective for 
audits of financial statements 
for periods beginning on or 
after 15 December 2019.  

SAICA is presenting a 
practical seminar on 
accounting estimates which 
includes an overview of the 
accounting requirements of 
IFRS for SMEs and the audit 
implications in terms of ISA 
540 (Revised).  

  Recording providing a 
technical overview of the 
new and revised 
requirements done and 
available on YouTube. 

 Seminar presented on 18 
September 2019 in 
Johannesburg with 
Webcast. Recording 
available on Click2Start. 

 Developed dedicated 
page containing SAICA 
resources that can be 

https://www.youtube.com/watch?v=Ts84Zbjvmj8&t=1s
https://www.youtube.com/watch?v=Ts84Zbjvmj8&t=1s
https://www.youtube.com/watch?v=Ts84Zbjvmj8&t=1s
https://www.youtube.com/watch?v=Ts84Zbjvmj8&t=1s
https://www.youtube.com/watch?v=Ts84Zbjvmj8&t=1s
https://www.saica.co.za/About/Technical/RecentDevelopments/Assurance/NewRevisedStandardsGuidanceSupport/ISA540Revised/tabid/4393/language/en-US/Default.aspx
https://www.saica.co.za/About/Technical/RecentDevelopments/Assurance/NewRevisedStandardsGuidanceSupport/ISA540Revised/tabid/4393/language/en-US/Default.aspx


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

used by members for 
implementation support.  

Q1 of 2019 IAASB issues publications to 
provide for implementation 
support’ as follows: 
 

 ISA 540 (Revised) Slide 
Decks  

 Flowcharts and a 
diagram to support the 
understanding, and 
effective implementation 
of the Standard 

 

Communicate available 
resources to members via 
S&L.  

  

Q4 of 2019 IAASB issues publication to 
provide implementation 
support, as follows:  
 

 ISA 540 (Revised) 
Implementation Support: 
Audit Client Briefing 

 

Seminar planned for March 
2020, focusing on auditing 
accounting estimates arising 
from IFRS 15 and ISA 540 
(Revised).  

 Seminar presented in quarter 
1 of 2020.  

Group Audits (ISA 600) 
OBJECTIVE: 
 

 Propose revisions to ISA 600 to strengthen the auditor’s approach to planning and performance of a group audit and clarify 
the interaction of ISA 600 to the other ISAs. 

 Propose consequential amendments to other standards that may be necessary as a result of revisions to ISA 600. 

https://www.ifac.org/publications-resources/isa-540-revised-slide-decks
https://www.ifac.org/publications-resources/isa-540-revised-slide-decks
https://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
https://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
https://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
https://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
https://www.ifac.org/publications-resources/isa-540-revised-implementation-support-flow-charts-and-diagram
https://protect-za.mimecast.com/s/wZKCCvgxl3c7GVJjcEaLjp?domain=iaasb.org
https://protect-za.mimecast.com/s/wZKCCvgxl3c7GVJjcEaLjp?domain=iaasb.org
https://protect-za.mimecast.com/s/wZKCCvgxl3c7GVJjcEaLjp?domain=iaasb.org


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

 Determine whether non-authoritative guidance and support tools should be developed by the IAASB or others to 
supplement the revisions. 
 

June 2019 Highlights from June 2019 
meeting 
 
The Board was updated on 
the ISA 600 Task Force’s 
progress since the March 
2019 meeting and discussed 
the public interest issues that 
the ISA 600 Task Force 
identified, the ISA 600 Task 
Force’s proposals with 
respect to the risk-based 
approach to scoping a group 
audit, and the special 
considerations related to 
auditing a group. The Board 
also discussed indicative 
drafting related to the risk-
based approach to scoping a 
group audit and the special 
considerations related to 
proposed ISA 220 (Revised). 
Generally, the Board was 
supportive of the approach 
taken but had suggestions on 

 SAICA continues to track 
developments in this 
regard.  

 

 Exposure draft expected to 
be approved for issue on 
public comment at the 
December 2019 IAASB 
meeting.  



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

the way forward and the 
indicative drafting.  
 
The ISA 600 Task Force will 
take these comments into 
account and will present 
further drafting at the 
September 2019 meeting. 
The ISA 600 Task Force will 
also continue its outreach to 
key stakeholders and 
coordinate with IESBA and 
other IAASB Task Forces as 
needed. 

December 
March 
201920 

Highlights from December 
March 201920 meeting 
 
The Board was updated on 
the work of the ISA 600 Task 
Force since the September 
2019 meeting, including the 
outreach performed, and 
discussed a full draft of the 
proposed revised standard 
(except the appendices). The 
draft of proposed ISA 600 
(Revised)1 included updated 
requirements and application 
material on sections that 

 As part of the comment 
process, SAICA to 
present an information 
session outlining the 
changes contained in the 
proposed ISA 600 
(Revised).  continues to 
track developments in 
this regard.  
 

 Proposed Exposure draft 
expected to be approved for 
issue on public comment at 
the March 2020 IAASB 
meeting.ISA 600 (Revised) 
released by IAASB on public 
comment by 2 October 2020.  

https://protect-za.mimecast.com/s/OtrBCnZmx3c7vr3PFE7AW3?domain=ifac.us7.list-manage.com
https://protect-za.mimecast.com/s/OtrBCnZmx3c7vr3PFE7AW3?domain=ifac.us7.list-manage.com
https://protect-za.mimecast.com/s/OtrBCnZmx3c7vr3PFE7AW3?domain=ifac.us7.list-manage.com
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Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

were presented to the Board 
in September 2019 and new 
requirements and application 
material on, among other 
matters, materiality, 
communications with 
component auditors and 
documentation. 
 
The ISA 600 Task Force will 
take the Board’s comments 
on the proposed revised 
standard into account and 
will present an updated 
version for approval for public 
exposure at its March 2020 
meeting. The Task Force will 
discuss the conforming 
amendments and the 
appendices to proposed ISA 
600 (Revised) in the January 
23, 2020 Board 
teleconference.After making 
amendments in response to 
the IAASB’s comments 
received during the meeting, 
the IAASB approved the 
Exposure Draft (ED) of 
proposed ISA 600 (Revised) 
and related conforming and 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

consequential amendments 
for public exposure with 18 
affirmative votes out of the 18 
IAASB members present. 
The ED will be issued in mid-
April with a comment period 
of 120 days. 
 
In finalizing the ED, the 
IAASB continued to discuss 
whether it is sufficiently clear 
how the standard described 
the involvement of 
component auditors. On 
balance, the IAASB was 
satisfied that the draft sets 
out acceptable proposals on 
all significant areas for this 
project and that it is 
appropriate to proceed to 
seek stakeholder views 
whether the proposals could 
be effectively implemented. 
 
The IAASB also discussed 
possible matters to be 
addressed in the explanatory 
memorandum that will 
accompany the ED. 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

Engagements to perform agreed upon procedures (ISRS 4400) 
OBJECTIVE:  
 

 Redraft the standard using the clarity drafting conventions so that this standard is consistent with other IAASB 
International Standards 

 Revise the standard to better reflect practice in AUP engagements being undertaken 
 

'Brought 
forward from 
2018 

The IAASB released 
Exposure Draft: Proposed 
ISRS 4400 (Revised), 
Agreed-Upon Procedures 
Engagements for comment 
by 15 March 2019. 

SAICA submission on the 
IAASB’s Exposure Draft: 
Proposed ISRS 4400 
(Revised) Agreed-Upon 
Procedures Engagements is 
available on the SAICA 
website. 

  

December 
2019 and 
Way 
forward 

Highlights from December 
2019 meeting 
 
The Board approved ISRS 
4400 (Revised) with 17 
Board members voting for 
approval and one vote 
against. The revised ISRS 
will be effective for agreed-
upon procedures 
engagements for which the 
terms of engagement are 
agreed on or after January 1, 
2022. Once the PIOB’s 

In anticipation of the release 
of the final standard, SAICA 
has planned a technical 
seminar to provide delegates 
with an overview of ISRS 
4400 (Revised). 
 
This is planned for October 
2020.  

  ISRS 4400 (Revised) 

issued by the IAASB on 3 

April 2020. 

 Awaiting the IRBA to 
issue for use by auditors 
in South Africa.  

  

https://www.saica.co.za/Technical/Assurance/DiscussionPapersandSubmissions/tabid/2949/language/en-US/Default.aspx
https://protect-za.mimecast.com/s/jHxQCKO71pH2QQmpCGlspc?domain=ifac.us7.list-manage.com
https://protect-za.mimecast.com/s/jHxQCKO71pH2QQmpCGlspc?domain=ifac.us7.list-manage.com
https://protect-za.mimecast.com/s/jHxQCKO71pH2QQmpCGlspc?domain=ifac.us7.list-manage.com


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

confirmation that due process 
was followed is received, the 
Board will formally release 
the standard. 
In finalizing ISRS 4400 
(Revised), the Board 
carefully deliberated the 
effective date and continued 
to focus on issues relating to 
compliance with 
independence requirements. 

Supporting credibility and trust in Emerging forms of External Reporting (EER) 
OBJECTIVE:  
 
The key objective of the project is to enable more consistent and appropriate application of ISAE 3000 (Revised) to emerging 
forms of external reporting (EER) and greater trust in the resulting assurance reports by users of EER. This will be achieved 
primarily through: 
 (i) Developing non-authoritative guidance in applying ISAE 3000 (Revised) to EER; 
 (ii) Continuing to provide thought leadership on assurance issues in relation to EER; and 
 (iii) Coordinating the work of the project with related initiatives of other relevant international organizations. 
 

28 February 
2019 

The IAASB issued a 
Consultation Paper: 
Extended External Reporting 
on its progress in developing 
draft guidance in the first 
phase of its EER Assurance 
project. Public comment was 
requested by 21 June 2019.  

SAICA submission on the 
IAASB’s Consultation Paper: 
Extended External Reporting 
is available on the SAICA 
website. 

  

https://www.ifac.org/publications-resources/consultation-paper-extended-external-reporting-assurance?Reference_ID=59782658
https://www.ifac.org/publications-resources/consultation-paper-extended-external-reporting-assurance?Reference_ID=59782658
https://www.saica.co.za/Technical/Assurance/DiscussionPapersandSubmissions/tabid/2949/language/en-US/Default.aspx


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

Q2 Resources made available by 
the IAASB in relation to the 
Consultation Paper: 
Extended External Reporting: 
 

 Webcast presented on 1 
May 2019 

 

Communicated to members 
in the May edition of S&L.  

  

December 
2019 and 
Way 
Forward 

Highlights from December 
2019 meeting 
 
The Board approved the 
combined restructured and 
redrafted non-authoritative 
EER Guidance, Special 
Considerations in Performing 
Assurance Engagements on 
Extended External Reporting, 
for public consultation. The 
consultation period will be 
120 days from the date of 
publication. 
 
In finalizing the draft 
Guidance for public 
consultation, the Board 
agreed to emphasize that the 
guidance is non-authoritative 
and is not required to be read 

In anticipation of the release 
of the Consultation 
Paper/Discussion Paper 
relating to Phase 2, SAICA 
will host a seminar to provide 
members with an overview of 
the advances made by the 
IAASB. 

 IAASB issued the Proposed 
Guidance, Extended External 
Reporting Assurance for 
public comment by 13 July 
2020.  

https://register.gotowebinar.com/register/6807986182796345355
https://www.iaasb.org/news-events/2020-03/iaasb-consults-extended-external-reporting-eer-assurance?utm_medium=email&utm_source=transactional&utm_campaign=GKG_Latest
https://www.iaasb.org/news-events/2020-03/iaasb-consults-extended-external-reporting-eer-assurance?utm_medium=email&utm_source=transactional&utm_campaign=GKG_Latest
https://www.iaasb.org/news-events/2020-03/iaasb-consults-extended-external-reporting-eer-assurance?utm_medium=email&utm_source=transactional&utm_campaign=GKG_Latest
https://www.iaasb.org/news-events/2020-03/iaasb-consults-extended-external-reporting-eer-assurance?utm_medium=email&utm_source=transactional&utm_campaign=GKG_Latest
https://www.iaasb.org/news-events/2020-03/iaasb-consults-extended-external-reporting-eer-assurance?utm_medium=email&utm_source=transactional&utm_campaign=GKG_Latest


 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

in its entirety, but is a useful 
reference source in applying 
particular requirements of the 
Standard. The Board also 
clarified the possible 
approaches to the use of 
framework criteria and entity-
developed criteria and 
included additional guidance 
on fraud and on 
misstatements that might 
affect the practitioner’s 
assessment of the control 
environment. 

Auditor Reporting (including post implementation of the new and revised auditor reporting standards) 
Brought 
forward 
from 2018 

The IAASB established a 
post implementation working 
group to monitor 
implementation 

 SAICA to provide 
comments on the post 
implementation survey 
expected in 2019. 
Comments will be based 
on the work currently 
being performed on 
auditor reports of top 40 
listed entities. SAICA has 
outsourced the analysis 
of auditor's reports and 
audit committee reports. 
We have also prepared 
survey questions to 

 As an output to the analysis 
of the auditor’s reports, 
SAICA published a paper 
entitled The Enhanced 
Auditor’s Report – Post 
Implementation review in 
South Africa. This has also 
been submitted to the IAASB 
to provide input to their post-
implementation review 
project related to the revised 
auditor reporting standards.   
 
 



 

Date Description of the 
development 

Planned response Status of planned 
response 

Additional comments 

relevant stakeholders that 
will be circulated within 
the 1st quarter of 2019. 

 SAICA developed a 
survey to solicit 
information in relation to 
the IAASB’s post 
implementation 
monitoring.  

The response rate to the 
SAICA survey was not 
sufficient to enable us to 
provide meaningful feedback. 
At this point, no further action 
on this is considered 
necessary.  

February 
2020 

IAASB releases auditor 
reporting project update, in 
the form of a Communiqué, 
which provides an update on 
the IAASB’s post 
implementation review (PIR) 
of the revised auditor 
reporting standards. The 
communique also includes 
other relevant news and 
information relevant to the 
IAASB’s PIR. 

 Assurance team to 
deliberate how to create 
awareness on this in 
South Africa.  

  

 
Summary of emerging and ongoing issues /matters of interest to members 
 

Title Summary and expected impact Status wrt SAICA monitoring / activities 

COVID-19 pandemic COVID-19 is a global pandemic that has resulted in a 
worldwide health and humanitarian crisis. The pandemic 
not only impacts all facets of life but also has a 
significant impact on financial reporting and the manner 

We continue to monitor any developments in this 
space to ensure timely identification of impacts on 
the needs and wants of members and stakeholders.  
 

https://protect-za.mimecast.com/s/auWBCGZXvlc18GZlS0cy2f?domain=ifac.us7.list-manage.com


 

Title Summary and expected impact Status wrt SAICA monitoring / activities 

in which audits are performed. With potentially increased 
audit risk and the inability to perform physical site visits, 
auditors need to be innovative in adjusting the audit 
approach and designing alternate procedures to gather 
sufficient appropriate audit evidence to support the audit 
opinion. 

SAICA issued the published SAICA FAQs: The 
impact of COVID-19 on audit considerations.  
 
A significant issue that auditors currently face relates 
to audit being considered an essential service and if 
so, what access they will have to client’s premises 
and documents if the client is not considered an 
essential service provider.  

Comprehensive 
regulation of the 
accountancy profession in 
SA 

In the context of reforms in accordance with the RORSC 
recommendations. Key stakeholders involved include 
IRBA, Department of Finance and the dti. 
 
Major impact on the accountancy profession overall and 
in the context of SAICA being the largest professional 
accountancy organisation (PAO) in SA and the only 
PAO currently accredited by the IRBA. 
 

We continue to monitor any developments in this 
space to ensure timely identification of impacts on 
the needs and wants of members and stakeholders.  
 
Article published in Business Day, where it states 
that IRBA says that heavier regulation is on the way 
and that Treasury is hosting a workshop around this 
on 15 November 2019.  
 
Report on the independent review into the Quality 
and Effectiveness of Audit by Sir Donald Brydon, 
entitled Assess, Assure and Inform: Improving Audit 
Quality released in December 2019.  

Mandatory audit firm 
rotation 

In the overall context of enhancing auditor 
independence and audit quality. International 
developments, primarily in the EU, as well as local 
attention by the IRBA – the IRBA Board has already 
indicated this as a key information gathering project for 
2016 (first phase is expected to be completed in July 
2016). If MAFR is to be implemented in SA, it will have a 
significant impact on audit firms, audited entities, 
shareholders, investors, other stakeholders, and other 

We continue to monitor any developments in this 
space to ensure timely identification of impacts on 
the needs and wants of members and stakeholders 

https://protect-za.mimecast.com/s/g-SsCy8Ao3FrZGJQUNIcxd?domain=accountancysa.org.za
https://protect-za.mimecast.com/s/g-SsCy8Ao3FrZGJQUNIcxd?domain=accountancysa.org.za
https://www.businesslive.co.za/bd/national/2019-10-17-tighter-and-costlier-auditing-is-on-the-way/
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/852960/brydon-review-final-report.pdf


 

Title Summary and expected impact Status wrt SAICA monitoring / activities 

regulators (i.e. entities affected in certain industries, e.g. 
banks). 
 

Focus on inspections 
findings in the interest of 
audit quality 

The monitoring of audit quality through the inspections 
process has been a specific focus area during since 
2015 and will continues as such in 2016, owing to 
developments with respect to the IAASB’s priority 
projects regarding Enhancing Audit Quality (including 
Professional Skepticism, Quality Control and Group 
Audits), and the continued focus locally and 
internationally on regulatory inspection findings. Area of 
continuing focus in terms of auditor’s compliance with 
auditing pronouncements, codes and legislation, and the 
impact on actual and perceived audit quality. 

- Awaiting release of the IRBA Public Inspections 
Reports for 2018/2019 issued.  

- The Assurance Team meets formally with the 
IRBA Inspection Director (and staff) on a 
quarterly basis. 

 

World Economic Forum 
(WEF) Global 
Competitiveness Report 
 

- The WEF Global Competitiveness Report was 
issued on 8 October 2019.  

- South Africa’s ranking for the strength of auditing 
and accounting standards improved slightly from 55 
in 2018 to 49 out of 141 countries. 

South Africa’s ranking for Shareholder Governance has 
also improved from 56 in 2018 to 37. 

- SAICA to continue collaboration with IRBA on 
initiatives to improve the perception of auditing 
and accounting standards. 



 

Title Summary and expected impact Status wrt SAICA monitoring / activities 

Emerging issues or areas 
of focus – monitoring of 
international 
developments (IAASB 
and other jurisdictions) 
and collaboration with the 
IRBA (Director Standards 
is an IAASB members; 
IRBA is a member of NSS 
Forum; Director 
Inspections is a member 
of IFIAR Working Group) 

Impact to be determined – monitoring of international 
developments, own research and participation as may 
be possible in relation to the following topics: 

- Amendments to JSE Listing Requirements 
- Brydon Review 
- Enhancing audit quality 

 Standard-setting re quality control 
 Standard-setting re group audits 
 Possible way forward with respect to the 

emphasising the exercise of professional 
skepticism in an audit 

- Data analytics 
- Cyber security attestation 
- Responding to the needs of small and medium sized 

practices – scalability of ISAs; providing audit and 
assurance services 

- The future of auditing / the auditor of the future 
- Assurance over information other than financial 

information – in the context of emerging forms of 
external reporting (EER); the concept of combined 
assurance 

 Other topics linked to the consideration of the IAASB 
work plan for 2020019 – 20201 

-  

- Ongoing 
- Part of planning for 2019/2020 
 
Amendments to JSE Listing Requirements 
- SAICA held a special ALF meeting to discuss the 

impact of the proposed revision on auditors. 
drafted the FAQ: JSE Listings Requirements: 
CEO and financial director responsibility 
statement - The auditor’s perspective. 

- ALF requested that: 
o SAICA investigate what guidance could 

be provided to members who are required 
to make the positive statement. 

o SAICA engage with the IRBA to 
determine whether they will be issuing 
any guidance on this matter.  

 
Audit only firms 
SAICA is working with the UNW in performing 
research on audit only firms.   

 

  



 

Guides, circulates and other publications issued by AGC  
 
Guides 
Summary of changes made to the IFAC Guide to Using ISAs in the Audits of Small-and Medium-Sized Entities - Fourth Edition - 
Volume 1 and 2 
Guide Relating to Factual Findings Report in Terms of the Immigration Act and the Immigration Regulations (Issued August 2018) 
SAICA Guide: Engagement Letters for Non-Assurance Services 
Guide on Considering the International Standards to be used for Audits, Reviews, Other Assurance, and Related Services 
Engagements (Issued July 2017) 
 
Circulars 
Circular 3/2017 – Engagement letters for review engagements 
Circular 3/2016 – Illustrative Reportable Irregularity Letters for Independent Reviews 
Circular 2/2016 – Illustrative Report Relating to a Certificate Prepared by a Company for Conveyancing Purposes 
 
FAQs 
1. Risk assessment at assertion level  
2. The presumption of risks of fraud in revenue recognition  
3. Substantive procedures for each material class of transactions, account balance and disclosure (i.e. for each material financial 
statement item) 
4. Testing of journal entries and other adjustments 
5. Opening balances – Recurring engagements  
6. Approval of Financial Statements by the entity, the dating and signing of the auditor’s report and the related documentation 
thereof 
7. When information to be used as audit evidence involves the work of experts 
8. Using the work of other auditors  
9. ISA 450, Evaluation of misstatements identified during the audit 
10. Testing the completeness assertion from an appropriate source 
 
FAQ: The Impact of COVID-19 on audit considerations 

https://www.saica.co.za/Technical/FinancialReporting/MembersHandbook/Guides/tabid/2720/language/en-US/Default.aspx
https://www.saica.co.za/Technical/Circulars/tabid/2719/language/en-US/Default.aspx
https://www.saica.co.za/Portals/0/Technical/assurance/AssuranceFAQs.pdf
https://www.accountancysa.org.za/wp-content/uploads/2020/04/Covid-19-assurance-related-issues-Final.pdf


 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 


